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ÍéêïëÜïõ Ì. ÐïõëáíôæÜ, «Íáõôéêü Äßêáéï», 2ç Ýêäïóç åðáõîçìÝ-
íç, Åêäüóåéò Áèáí. Óôáìïýëç, ÁèÞíá, 2005, óåë. 268.

Ôï óýããñáììá áõôü ôïõ Ïìüôéìïõ ÊáèçãçôÞ ôïõ Íáõôéêïý Äéêáßïõ êáé ôïõ
Äéêáßïõ ôçò ÈÜëáóóáò ôïõ Ðáíåðéóôçìßïõ Ðåéñáéþò ÍéêïëÜïõ Ì. ÐïõëáíôæÜ
(ìåôÜ ðïëëÝò áíáôõðþóåéò), åêäüèçêå ôþñá áðü ôï ÐáíåðéóôÞìéï Ðåéñáéþò óå
äåýôåñç åðáõîçìÝíç Ýêäïóç, äéüôé åîáêïëïõèåß íá äéäÜóêåôáé óôïõò öïéôçôÝò
ôïõ ðáñáðÜíù Ðáíåðéóôçìßïõ êáé íá ãßíïíôáé åîåôÜóåéò áðü áõôü.

Óå Ýíá ðåäßï, üðùò ôï óýã÷ñïíï Íáõôéêü Äßêáéï, ðïõ ìåôáâÜëëåôáé êáèç-
ìåñéíÜ êáé ðïõ ôåßíåé íá áðïêôÞóåé ðåñéóóüôåñï äéåèíÞ ÷áñáêôÞñá, ï óõã-
ãñáöÝáò ðáñïõóéÜæåé Ýíá óõóôçìáôïðïéçìÝíï åã÷åéñßäéï ÷ñÞóéìï ãéá ôï öïé-
ôçôÞ íïìéêþí êáé íáõôéëéáêþí óðïõäþí, ãéá ôïí íáõôéëéáêü äéêçãüñï êáé ôïí
íïìéêü åí ãÝíåé.

Óå áõôü âïçèÜåé êáé ç åìðåéñßá ôïõ óõããñáöÝá óå áêáäçìáúêÞ äéäáóêá-
ëßá óå ÐáíåðéóôÞìéá ôçò ÄõôéêÞò Åõñþðçò êáé ôçò Âüñåéáò ÁìåñéêÞò, üðùò
êáé ç ìåãÜëç óõããñáöéêÞ ôïõ ðñïóöïñÜ ìå âéâëßá êáé äçìïóéåýóåéò ôüóï óôï
÷þñï ôïõ éäéùôéêïý äéêáßïõ üóï êáé ôïõ äçìüóéïõ äéåèíïýò äéêáßïõ, üðùò,
ð.÷., ôï èåùñïýìåíï äéåèíþò êëáóéêü Ýñãï ôïõ The Right of Hot Pursuit in
International Law (2ç Ýêäïóç åðáõîçìÝíç, Martinus Nijhoff Publishers,
×Üãç, Ëïíäßíï, ÍÝá Õüñêç, 2002, óåë. 500).

Óôçí ðñþôç Ýêäïóç ôïõ Íáõôéêïý Äéêáßïõ ôï 1998, êáé óôï ôìÞìá ðåñß
Áíùíýìùí Åôáéñéþí êáé ÅÐÅ (Åôáéñéþí ÐåñéïñéóìÝíçò Åõèýíçò) ï óõããñá-
öÝáò áðïêáëýðôåé üôé ç íáõôéëéáêÞ ðñáêôéêÞ ôïõ «ãéá êÜèå ðëïßï êáé ìéá
îå÷ùñéóôÞ áíþíõìç åôáéñßá» Þôáí Ýìðíåõóç, üðùò ëÝãåôáé, ôçò éäéïöõßáò ôïõ
ÁñéóôïôÝëç ÙíÜóç, ðïõ åß÷å äþóåé êáé ó÷åôéêÞ åíôïëÞ óôç íïìéêÞ ôïõ õðçñå-
óßá. ¸ôóé, ïé õðï÷ñåþóåéò ðïõ äçìéïõñãïýíôáé áðü ôç äñáóôçñéüôçôá åíüò
ðëïßïõ êáé ôçò Áíþíõìçò Åôáéñßáò Þ ÅÐÅ, ðïõ óõóôÞèçêå ãéá ôï óõãêåêñéìÝ-
íï ðëïßï, ðåñéïñßæåôáé ìüíï óôï ðëïßï áõôü.

ÂÝâáéá, ï ÙíÜóçò äåí èá åß÷å öáíôáóèåß ôéò áêñüôçôåò êáé ôéò ìåãÜëåò
êáôáóôñáôçãÞóåéò ôùí íüìùí ôçò ðáôñßäáò ôïõ óôéò ïðïßåò ïäÞãçóå ç åöáñ-
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ìïãÞ áõôÞ ôçò ðñáêôéêÞò ôïý ãéá êÜèå ðëïßï êáé ìéá îå÷ùñéóôÞ Áíþíõìç
Åôáéñßá Þ ÅÐÅ.

Ç äåýôåñç Ýêäïóç ôïõ Íáõôéêïý Äéêáßïõ ôïõ ÊáèçãçôÞ ÍéêïëÜïõ Ì.
ÐïõëáíôæÜ ðåñéëáìâÜíåé êáé Ýíá íÝï êåöÜëáéï, ìåôáîý Üëëùí, ãéá ôïí áããëé-
êü èåóìü ôçò «Üêñáò ìÝãéóôçò äõíáôÞò êáëÞò ðßóôçò» (UTMOST GOOD
FAITH) óôï íáõôáóöáëéóôéêü äßêáéï, ðïõ èá ÷ñçóéìåýóåé ðïëý, üðùò ðñï-
âëÝðïõìå, óôïí êáôáôïðéóìü ôùí ÅëëÞíùí äéêçãüñùí êáé íïìéêþí þóôå íá
áðïöåýãïõí ôïõò óêïðÝëïõò ôïõ áããëéêïý íáõôéêïý äéêáßïõ êáé ôçò áããëéêÞò
íáõôáóöáëéóôéêÞò ðñáêôéêÞò.

Åðßóçò, óå Üëëï ôìÞìá ôçò 2çò Ýêäïóçò ôïõ Íáõôéêïý Äéêáßïõ, ï óõããñá-
öÝáò êáôáêñßíåé ôéò åîáéñåôéêÜ óýíôïìåò ðáñáãñáöÝò åíüò Ýôïõò, óôï åëëçíé-
êü íáõôéêü äßêáéï, ôùí áðáéôÞóåùí áðü ôç ÷ïñÞãçóç õëéêþí Þ ôñïößìùí, êáé
áðü ôçí åêôÝëåóç åñãáóéþí ãéá ôç íáõðÞãçóç, åðéóêåõÞ, åîïðëéóìü Þ åöïäéá-
óìü ðëïßùí. Óõ÷íÜ, ïé óýíôïìåò áõôÝò ðáñáãñáöÝò, óå áíôßèåóç ìå áõôÝò ðïõ
õðÜñ÷ïõí óå Üëëá êñÜôç, üðùò ð.÷. óôçí Áããëßá (6 ÷ñüíéá), äßíïõí áöïñìÞ
ãéá ôç äõóöÞìçóç ôçò åëëçíéêÞò íáõôéëßáò, üôáí ìåãÜëåò åëëçíéêÝò íáõôéëéá-
êÝò åôáéñßåò åêìåôáëëåýïíôáé ôéò óýíôïìåò áõôÝò ðáñáãñáöÝò ãéá íá áðïöý-
ãïõí ôçí ðëçñùìÞ ôùí íüìéìùí áðáéôÞóåùí îÝíùí åôáéñéþí.

¹äç, Ý÷åé æçôçèåß áðü ôïí óõããñáöÝá ôïõ Íáõôéêïý Äéêáßïõ (2ç Ýêäïóç)
áðü åêäïôéêü ïßêï ôïõ åîùôåñéêïý êáé ç ìåôÜöñáóç ôïõ âéâëßïõ áõôïý óôçí
áããëéêÞ ãëþóóá, þóôå íá åðùöåëçèïýí áðü ôéò ãíþóåéò ãéá ôçí åëëçíéêÞ
íïìïëïãßá êáé íïìïèåóßá êáé ïé áããëïóÜîïíåò êáé ïé ëïéðïß îÝíïé äéêçãüñïé
êáé íïìéêïß, ëüãù âÝâáéá êáé ôçò ìåãÜëçò óðïõäáéüôçôáò êáé åðéññïÞò äéå-
èíþò ôçò åëëçíéêÞò íáõôéëßáò.

Gloria Vivenza, Adam Smith and the Classics. The Classical
Heritage in Adam Smith’s Thought. Oxford, Oxford Univ. Press,
2001, pp. x +240.

Smith’s reputation has risen and fallen several times since his death,
reaching a peak in the mid-to late nineteenth century, concomitant with the rise
of laissez-faire trade policies in Britain (Wight 2002, p. 56). By the mid-
twentieth century Smith’s prestige was at a nadir for a variety of reasons (Peil
1999, p. 8). The technological success of the Soviet Sputnik program had led
many postwar economists to become enamored of development planning
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(Todaro 2000, p. 621). Meanwhile, the ascedance of Keynesian macroeco-
nomics and its rejection of laissez-fair doctrines contributed to the reception
that Smith’s views were obsolete. Graduate education shifted toward formal
mathematical techniques, and the history of thought as a core field in both
graduate and undergraduate programs went into declin (Barber 1997, pp. 90-
93). Ever greater specialization within the discipline produced practitioners
with less patience to unravel grand theories of classical economics and more
likely to take away from Smith’s work «caricatures, clichés, prejudices,
distortions and silly criticisms» (Recktenwald 1978, p. 66, n. 66). Joseph
Schumpeter’s appraisal that The Wealth of Nations does not contain a single
analytic idea, principle, or method that was entirely new in 1776, was often
repeated, that Smith lacked originality (quoted in Recktenwald 1978, p. 57).

The bicentennial of The Wealth of Nations in 1976 provided an opportunity
to reappraise the status of Adam Smith. H. – C. Recktenwald (1921-1991)
identified four main lines of inquiry in the bicentenary renaissance: (1) the
holistic integration of Smith’s writings, especially the reconciliation of alleged
contradictions between The Wealth of Nations and The Theory of Moral
Sentiments; (2) the search for neoclassical roots, in Smithian economics; (3) the
elaboration of Smith’s social and historical system as a framework for
understanding markets; and (4) the examination of the role of the state in a
«mixed economy» (Recktenwald 1978, pp. 56-57; Wight 2002, p. 57).

By the 1990s, the scope of interest in Adam Smith had widely changed.
Vivienne Brown (1997, pp. 281-312. Cf. also Kurz, 1991) describe the
additional avenues by which scholars sought to understand Smith and his place
at the modern table: the allocation mechanism and a rational reconstruction of
public choise theory; the role of institutions; classical and Marxian theories of
value and distribution; the process of economic growth; cultural dynamics in
commercial society; the role of aesthetics and rhetoric; politics, civic
leadership, and justice; moral philosophy in commercial society; and the role of
imagination in intellectual constructions. Not all of this scholarship was
flattering. Salim Rashid, for example, argues that Smith’s legacy is overrated
and that «it is high time that the modern revision, which views Adam Smith as
also being an analytical economist, be questioned» (Rashid 1992, p. 150). Smith
continues to attract notice, however, exemplified by Keith Tribe’s recent
assessment (Tribe 1999, pp. 609-632).

Ideology may explain some of the rise in demand for Smith’s ideas during
the building to the fall of communism in the 1980s and the aftermath of that fall
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in the 1990s. Keynesian economics also came under heavy attack from the
Austrian School, and political changes favored a smaller role for government
(Wight 2002, p. 58). At the same time, there were positive supply shocks: The
University of Glasgow published new editions of Smith’s works, beginning with
The Wealth of Nations (Smith 1976a) and The Theory of Moral Sentiments
(Smith 1976b) in 1976, followed by Smith’s Correspondence (Smith 1977),
Lectures on Jurisprudence (Smith 1978), Essays on Philosophical Subjects- which
contains The History of Astronomy, The History of Ancient Physics, and The
History of Ancient Logics and Metaphysics (Smith 1980)- and Lectures on
Rhetoric and Belles Lettres (Smith 1983). The outpouring of his definitive
editorial work- consisting of new introductions, extensive cross- referencing
within and among edition and preparation of historical notes-accomodated the
integrative and interdisciplinary study of Smith’s works as never before (Cheng-
chung Lai 2000). It is worth to note that Ian Ross (1995) released a modern
biography taking advantage of these new materials.

Gloria Vivenza, Professor in Economics History at the University of
Verona, covers a great vacuum in Smith’s studies: She investigates and proves
Smith’s heritage to the Classics: The Ancient Greeks and the Romans. We have
had in the past some works (Scott 1940; 1947/48; Foley 1974; 1975; McNulty
1975; Waszek 1984; Baloglou 1994; Kraus 2000), which covered the influence
of the Greeks on Smith’s thought, but this study very scholarly analyzes Smith’s
classical roots in all his works. 

The book consists of five chapters. In the «Introduction» (pp. 1-8) the
author examines that Smith’s writings make the impression of his early classical
education. She also explains (p. 2) that there are two types of classical
influence, a direct and an indirect. Within the former group one can further
class two types of reminiscence: the one explicit, including all the express
references, quotations, recounted episodes, parallels, and so forth; the other
unconscious but of great significance, observed when Smith, echoes classical
phrasses or passages that he has clearly read over and studied so much that they
stick in his memory and remerge as his own expressions. As for those influences
which have been characterized indirect, they are more a matter of ideas,
concepts, kernels, or trains of thought of classical origin which, passing through
a lengthy process of transformation, adaptation, and «rediscovery» from
century to century, had finally arrived, somewhat modified, to the Age of
Enlightenment (p. 5). The author subdivides the material according to subject
matter, creating different chapters under the heads of the various central
disciplines, such as philosophy, jurisprudence, and literature.
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The first chapter entitled «The Natural Philosophy in Smith’s Essays» (pp.
9-40) inquires Smith’s classical heritage in his works The History of Astronomy,
The History of Ancient Physics, The History of Ancient Logics and Metaphysics. It
is obvious that Smith dealt with Newton’s astronomy and through him he read
the Greek astronomers Eudemus, Aristotle’s De Caelo and the Pythagoreans.
Dealing with the premises of research, Smith goes back to Aristotle’s
Metaphysics. Smith describes in The History of Astronomy the origins of
Philosophy and its birthplace. The first consistent philosophical notions were
produced in the Greek colonies for the fundamental reason that economic
well-being was achieved there first (Smith, The History of Astronomy, in Smith
1980, pp 4-5). The author does succeed to proceed Smith’s thought and
description on the History of Astronomy and the evolution of the philosophical
subjects subject to Aristotle’s Metaphysics.

The second chapter entitled «The Classical Heritage in Adam Smith’s
Ethics» (pp. 41-83) inquires the classical roots of Smith’s Ethics. It is interesting
and worth to note, as the author proves, that several terms, which are of great
importance in Smith’s thought, have classical patterns. The idea of  «sympathy»
goes back to Polybius (pp. 44-46), the term «golden mean» has its roots in
Aristotle’s Nicomachean Ethics (pp. 46-50), the «self-control» and «self-
interest» are found in the Ancient Stoics and Epictetus (pp. 57-64). The
fundamental contribution of the ancient moral philosophers is rather that of
clarifying and deepening certain basic lines of thought which Smith reflected
on, discussed, and argued about. He then made them his own or rejected them,
according to the ideas he had formulated and natured in the course of this
process, and with the help of the ancient doctrines themselves.

The third chapter is entitled «The Lectures on Jurisprudence and Roman
Law» (pp. 84-125). Scotland’s academic community was one with a heightened
awareness of jurisprudential studies, and Smith’s work in this area is associated
with the names of certain famous jurists. It is also essentially defined by its
intellectual associations, which look in two directions: towards moral
philosophy, whith which it was closely linked as taught subject, and, as the clear
course of its theoretical aspects, towards Roman Law. After an inquiry of the
background of the study of Law in Scotland before Smith (pp. 25-97), the
author emphasizes that for Adam Smith «the most important branch of
political science is that which has for its object to ascertain the philosophical
principles of jurisprudence» (p. 97). Smith’s Lectures on Jurisprudence reveals
the great significance accorded to Roman Law in his teaching. Not only was it
a rich source of examples; it also gave him the chance to illustrate the evolution
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of a juridicial system over time. Furthermore, its continuing presence in the
Scots law of Smith’s own day meant that his interest in it was not solely
historical or antiquarian, but in the last resort had contemporary relevance.
The author identifies Smith’s background in Roman jurisprudence (pp. 111-
121). One characteristic aspect of Smith’s Lectures on Jurisprudence is the fact
that they are not about jurisprudence alone. They deal with a wide range of
topics interconnected with each other and with that subject by association of
thought rather than in a systematic way. The fact that they contain elements of
historical, juridicial, socio-economic, and political import side by side makes it
hard to follow the thread of Smith’s argument, for all that it is an argument of
some significance in the context of his thought in general. The reference to
Roman Law, the study of which Smith recommends even to those who will not
need to practice it, is enlightening because it reveals the exemplary status he
attributed to its structure and organization, and the way in which he held that
through it one could come to understand and resolve problems within quite
different legal systems.

The fourth chapter entitled «The Division of Labour and the Theory of
Value» (pp. 126-158) consists of two different and separate sections. The first
section entitled «Plato and Adam Smith on the division of labor» (4.1., pp. 126-
140) (first published in Vivenza 1983) analyzes Adam Smith’s analysis and
description of the division of labor and investigates his background to Plato’s
Politeia, Laws and Xenophon’s Cyropaedia. It has been said that Adam Smith
analyzed and described the phenomenon of the division of labor (Smith 1976a,
p. 17; Smith 1763, in Smith 1978, pp. 562-581) in the best and most suitable
manner; so, it has been justly recognized that the first chapter of the Wealth of
Nations as «beyond all comparison, (is) the most popular chapter in the Wealth
of Nations; no part of the work has been so often reprinted [...] no part of it is
so commonly read by children, or so remembered by them» (E. G. Wakefield,
editorial note in his edition of The Wealth of Nations (1843), I, p. 1, quoted in
Rashid 1998, p. 14). Smith owes much of his analysis on Xenophon and Plato.
Smith also refers to Sesostris’ Law in his Lectures of 1766 (Smith 1766, in Smith
1978, p. 492). This law existed in the Egyptian society (Herodotus, Histories II
102-112; Aristotle, Politics VII 10, 1329 b1-6), which feature is the succession of
the occupations into the productive process. Smith’s analysis of the division of
labour recognizes that the technical or internal division of labor leads to (a)
increasing dexterity of each worker, (b) in terms of saving of production time,
(c) of inventing and introducing innovations that lead to increase of
production. These characteristics are also found in Hecataeus’s analysis
(Hecataeus’s Aigyptiaca in Diodorus Siculus, Historical Library I 74,3-5) of
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division of labour. The second section entitled «Aristotle, Adam Smith, and the
Theory of Value» (4.2, pp. 141-158) (first published in Vivenza 1984, pp. 129-
152), investigates Aristotle’s theory of value and its influence on Smith.
Vivenza investigates very carefully the Greek authors, who seem to have a
relation to Aristotle and did influence his thought (pp. 141-143). She begins
with Pindar’s First Olympionikus I 1, where Pindar wrote in his Ode, dedicated
to the tyran Hieron of Syracusse (476 B.C.):

Water is preminent and
gold, like a fire
burning in the night, outshines
all possessions that magnify men’s pride..

Water indicates the first good for the human kind, the most necessary good,
without which he cannot live. From this point of view «water» is characterized
as «Cñéóôïí», indicated that it is of high value. A similar meaning is also found
in Pindar’s Third Olympionikus (III 72), dedicated to Theron of Acragas.

Plato observed, somewhat caustically perhaps, that the abundance of a good
will bring a low price, whereas a plenty of it will raise it. He argued in
Euthydemus (304B) that «only what is rare is valuable, and water, which is the
best of all things [...] is also the cheapest». He repeats Pindar’s verse and
Samuel Pufendorf (1759, p. 672) repeats this passage also.

In Aristotle’s development of the elements of efficiency choice (Aristotle,
Rhetorica I 1363 b5-23), he repeats most of the hedonic comparisons
formulated in the Protagorean utilitarian calculus as well as those of the Topics.
Aristotle takes account of scarcity and use value when he observes (Aristotle,
Rhetorica I 4, 1364 a20-25) that «what is rare is a greater good than what is
plentiful. Thus gold is a better thing than iron, though less useful: it is harder
to get, and therefore better worth getting». A few lines further on, he, in effect,
alludes to what is known as the water/diamonds paradox in modern economic
theory when, after stating that «what is often useful surpasses what is seldom
useful», he quotes Pindar’s line that «the best of things is water». The paradox
of value- the paradox that many very useful commodities such as water have a
low exchange value or none at all whereas much less useful ones such as
diamonds have a high one – (Levy 1982, pp. 312-322), which was connected
with Adam Smith’s name (Smith 1762-63, in Smith 1978, pp. 70-71; Smith
1976a, Bk. I, ch. IV)1 and did occupy several authors in Italy, like Davanzati
(Davanzati 1588, quoted in Bianchini 1989, p. 54), Galilei (Galilei 1629 [1982]
p. 74, quoted in Bianchini 1989, p. 54)2, and Galiani (Houmanidis 1978, pp.
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604-605), and Scotland3 during the seventeenth and eighteenth century, has its
roots in Classical Greek Tradition (Grice-Hutchinson 1976, p. 64; Langholm
1983, pp. 59-60; Lowry 1987, pp. 179-180; Issing 1992, pp. 109-111; Schefold
1997, p. 104).

The combination or relation between use value and scarcity is mentioned
also by other Greek scholars. A greek explorer of the second century B.C.,
Agatharchides of Cnidus, explained the way use and scarcity were taken into
account in determining exchange value by peoples in a region abounding in
gold, as follows: «They exchange gold for three times as much bronze, and for
iron they give twice as much gold, while silver is worth ten times what gold is.
Their method of fixing value is based on abundance and scarcity. In these things
the whole life of men considers not so much the nature of the thing as the
necessity of its use» (Agatharcides, De mari Erythraeo libris excerpta 96, in
Müller 1854 [1965], pp. 184-185). It is worth to note that Pufendorf (1759, Liber
V, cap. I, p. 675) did mention this passage. In the second century A.D., Sextus
Empiricus, the Sceptic philosopher, found the subject of value an appropriate
illustration of relativity, stating: «Rare things too we count as precious, but not
what is familiar to us and easily got. Thus, if we should suppose water to be
rare, how much more precious it would appear to us than all the things which
are accounted precious? Or, if we should imagine gold to be simply scattered
in quantities over the earth like stones, to whom do we suppose it would then
be precious or worth hoarding?» (Sextus Empiricus, Pyrrhoneian Hypotheses I,
ch. XIV, 143). John Chrysostomus, the famous and significant Father of the
Eastern Church in the fourth century, recognized, as A. Karayiannis discovered
(Karayiannis 1994, pp. 39-67; Karayiannis 1998, pp. 215-216), the paradox of
value, when he observed that iron is more useful than gold, whereas gold has
more value than iron (J. P. Migne, Patrologia Graeca, vol. 10, col. 241A). The
Emperor Julian (331-363) relates also gold and sand and observed the paradox
of value (Julian, To Heracleios the Cynic (VII) 20, 225d-226a). Vivenza
recognizes Aristotle’s influence on Smith.

The firth chapter «Adam Smith and Ancient Literature» (pp. 159-184)
informs us that Smith planned two publications neither of which he succeeded
in completing. There were a Theory and History of Law and Government and A
sort of Philosophical History of all the different branches of Literature, of
Philosophy, Poetry and Eloquence (p. 159). Vivenza very carefully analyses the
connection of the literature lectures with Smith’s published work in these
different areas, like poetry, prose, oratory, the characters. The influence of the
Classical and Roman Times is obvious.
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In «Conclusion» (pp. 185-190) the author summarizes the results of her
investigation. It is important to underline that the father of modern economic
science owed much to the classical studies and to the authors of the Greek and
Roman Times.

A «Postscript» (pp. 191-212), a list of References (pp. 213-225) and a
scholarly made Index of Personal Names and Subjects (pp. 227-240) integrates
this excellent work. Many congratulations to the editor of this book.

Christos P. Baloglou
Hellenic Telecommunications Organization, Athens

Notes

1. A developed subjective value theory was available in the works of  Pufendorf, Smith’s teacher
Hutcheson, and Hutcheson’s teacher Carmichael. These writers had made value dependent on
usefulness and relative scarcity. A. Smith had himself advanced a somewhat similar value theory in
his Lectures and there solved the paradox that water is very useful but valueless while diamonds are
useless but valuable on the basis of relative scarcity. But in Wealth of Nations we find that Smith
advanced a «cost of production» theory of value, and relegated all the material from the earlier
writers to a discussion of sort-run market fluctuations. Various reasons have been advanced for this
change, notably the idea that the «cost of production» theory was more suitable for a work dealing
with growth; and it has been (rather uneasily) linked with an attempt to see a welfare theory in
Smith’s value theory. But there is one rather obvious explanation. Smith’s Wealth of  Nations
contained a theory of distribution, though his Lectures did not. Cf. O’Brien 1976, pp. 78-79.

2. Galilei considers the water-diamond paradox with admirable competence. He suggests that
objects have a value in use different from their value in exchange and that «it is scarcity and plenty
that make things esteemed and despised by the vulgar, who will say that here is a most beautiful
diamond, for it resembles a clear water, and yet would not part with it for ten tons a water».

3. It is worth to note that the same example of water and diamond has been used by Locke
1692, p. 63, Law 1705, p. 4 [1934, p. 2] and Hutcheson 1755, pp. 53-55. Cf. Bowley 1963, pp. 130-
132; Thompson 1987, pp. 239-230.
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