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A. D. Karayiannis, "General economic equilibrium. A critical analysis
of the modern model”, Piraeus: Stamoulis, 1989, p.p. 168 (in Greek)

Without doubt, general equilibrium models constitute the cornerstone of
contemporary economic analysis. The fact that they incorporate consumer and
producer theory and that they have implications for most branches of economics
ranging from welfare economics to economic methodology, demonstrates their
importance. It is also known that they have provoked a continuous (and sometimes
heated) discussion among economists. Economists of the calibre of Walras, Veblen,
Samuelson, Arrow, Debreu, Robinson, Kaldor, and Hahn are among the many who
have participated in the debate. One can argue that general equilibrium theories are
the pride of the orthodox theorists but also the main target of criticism by
non-orthodox economists.

Dr. Karayiannis' book attempts to deal with this difficult (because of its
technicality) and controversial issue. The purpose of the book, as its author asserts
in the preface, is not only a historical treatment but also a critical evaluation of general
equilibrium theories. The first chapter provides an historical account of the general
equilibrium approaches starting with the Walras - Casel model, and finishes with von
Neumann's. The second chapter is a detailed description and examination of the
Arrow — Debreu model. The following chapter deals with the main extensions of the
Arrow - Debreu, including the incorporation of uncertainty and expectations. Finally,
chapter four offers a critical discussion of the model, which is conducted in three
parts: towards its method, assumptions, and conclusions.

My view is that in general, the book achieves its stated aims. It provides a good
historical perspective by discussing the main general equilibrium theories and their
various modifications. Moreover, the author specifies and analyses them from a
number of different angles.

The various criticisms of the models are discussed in a comprehensive way
together with a number of instructive comments. The methodological discussion is
also very careful and connected with developments in the philosophy of science. For
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instance, the section dealing with the extensions of certainty and expectations is a
competent account of modern developments along with critical comments on
methodology. Another example is the section on method of chapter four where the
author describes the pros and cons of the use of mathematics in economics. The
discussion involves many different viewpoints advocated by well - known theorists,
which assist the reader in evaluating the validity of the application of such
methodology in economic analysis.

There are however, a few minor points which I would like to draw attention to

I believe that more space should be devoted to Walras' work. Given that all the
subsequent models are in the final analysis, based on Walrasian thought, I think that
a more detailed discussion of Walra's formulations and method is important. The
other point has to be with methodology. Since one of the central themes of the book
is the methodological validity of general equilibrium models, a more explicit account
of the meaning and influence of Logical Positivism seems necessary. Although the
author provides some comments on this, it might be useful if he had a short separate
section on the impact of Logical Positivism on General Equilibrium theory.

Overall, I think the book is a good piece of scholarly work which deals
successfully with the enormous literature of the subject. It will be extremely valuable
for students of History of Economic Thought, Economic Methodology, and Economic
Theory in general. It will also benefit economists who wish a general treatment of
the subject.

Dr. Stavros A. Drakopoulos
Lecturer in Economics
University of Aberdeen

Anu. Ka&ain, «Evpwmaixn evomoinon xot véa mpoidoviay,
IOBE, 1990

Avtixeluevo g uelétng etvai 1 dlepelvnon TV CUVIEAEOTMOV TNG ETMLTUYIOC
OPLOUEVV EMANVIXMDV ETTILYELPTIOEWY JTOV TTPOMON oAV OTNV ayopd VEQ TTPOLOVTA X O-
14 ™ mepaouévn dexaetia. H épevva ompixOnxe o' éva emheyuévo delyua 19 emi-
XELPNOEWV, TTOAEC ATTO TLC OTTOLEC TTPWTOTTOPOVV UECA OTO TTACIOLO TNG TTPAYULOL-
TIxOTNTAC TTOV ONUOVEYNON®E 0T XWPA wag uetd v évrtagn g omv EOK.

H uehét evromiCel Toug mTap&YOVTEC TTOU CUVETEAECAY QITOPACLOTIXA 0TV
£TTITEVET TOV £UVOIXOU QUTOV ETILYELPNUATIXOU ATTOTEAECUATOC. ZUYHEXPLUEVA, ETTL-
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ONUaiVETOL 1) EUPAVIOT WLOC VEAC ETILXELPTNUATIXNC PLAOCOPIAC, TTOU XapaxXTNPi-
Cetal agmd Wa TAom TEXVOAOYIXNG XELPOPETNONG, UELWUEVES TPoadoxieg TPooTa-
olag ex uépoug Tou ®xpAToUE, EEAYWYIXOUE TTPOTAVATOACUOUEC KAl OWOTH ETAO-
Y1 ®ou aElogtoinom tov avBpmivov duvautxov. ‘Ola autd amoteAoUV CUVIOTMOEG
EXTUYYPOVIOTIXMV TATEWV JTOV TTEPLOPICOVTAL, TTPOG TO TTAPOV, O€ éval Wxpd aplOud
ETUYELPNOEMV.

O ®upLdtepeg OVOXOAIEC TTOU AVTIUETMOITICOUV OL ETYXELPNOELS QUTEG TTPOEP-
xovtal agd Tov Aoxogto mapeuBationd Tov xpdtoug, Tig aduvauieg Tng dnudciog
ooixnong, Tig meploplopéveg duvatdTeg Ypnuatoddtnong, Tig erleipelg eldi-
HEVUEVOU TTPOOMTUXOU %Ol AELOTOTOV VITEPYOAAPIXDV WXPOUECALDV ETTLXEL-
PNOEWV.

O emdpdoeig g évragng oty EOK 6x1 udvo dev amodeiyOnrav avaotai-
Tég ald o€ moAEC udhiota meputtoelg vanpEay evoappuvtinég. ‘Etot, oL av-
TAYOVIOTIXEG LovAdeg e eEaymyixolg otdxoug Bempotv Ot dev amelhoUvTol ad
m™mv evomoinon ¢ Evpwmainig Ayopdg, mpocdoxolv m@éAn amd v avauevéd-
uevn eg€uylavom Tov TpameCinol CUOTHUATOC, TOV TIEPLOPLOUO TOU XPATIXOU JTIa-
peupatiopnov xat Ty e€uyiavon g ayopdc mov Oa mpoxAnOel amd v diepuv-
o g.

lewpyiov E. Owxovéuov, «lo wa €100dNUOTIXY TOMTIXN
0TaOEPOTTOIMONC KA EVIOXVOEWS TNEG TAPAYWYNS KOl
™m¢ amaoyoMoewe», IOBE, 1991

H pelém aoyoleitar e to evpUTEPO TTPOPANUOL TG OLXOVOULXTG XPIOEWMC TTOV
QVTLUETMTTCEL M XDOPA AAAG, OTNV CUVEXELD, QITOUOVADVEL TO OEUa TV UoOMV %L
emonuaivel Tig dvoueveic emdpdoeLg TG TOMTIXN G €l TNG auoLP1g TG epyaoiag,
oV axohovOnONxe xatd Ta TeEAevTaia 15 xpdvia, Tdvw oV ToPaAymYIXOTNTA KOl
mv amaoydinon.

H peldém emonualver, ét n owxovounnyy xpiom, mov uaotiCel ) xwpa amd
™ deltepn evepyelaxn »xplon »at mELTA, XOAPAXTNPICETAL Amtd TN CUVITTAPET TOU
VAo TANBwpLopov %al TG avepylag »xoL Tov xauniov pubuol OlXOVOULXYC ETTe-
wtdoewg. Ta aitia elvar eyyevi ®al ovviotavtal ot dvoxaupieg tov dnuLovp-
YMONxay amd v emEXTAOT %KL TIG TOAAES T PeUBATELS TOU XPATOUC %L AT TIG
muéoelg SLapopmv ouAdmYV YLa, IXOVOTO(N o1 QITOLTIOEMYV IOV TTPOXAAOVY AUEN O
TOU #O0TOUG %Ol Uelmon tng mapaywyng. H mroon g avraywviotixdntog g
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Owovopiag, mov elval T0 PUOIKS ATTOTEAECUO AUTOV TV UETAPOADY, TEORAAE-
oe 1 dlevpuvon TV EAELUUATOV OTIS TPEXOVOES OUVAANAYEC TNG XMPAS UE TO
eEmTepd.

AVOTIOQEVATA 1 QAVTLUETOILON QUTOV TOV TPOPANUATOY QITaLTel TNV eQap-
MOoYY] ULAG CUOTOATIXNG OlXoVOoULXTG TOMTIXNG. ‘Ouwg, wa Tétola ToATIXY O
mpoxarécel ueimon tov 10N xauniov puvBuov owxovoulxng emextdoeme. o va
elvar m veeon Myotepo Babid mpémel va dnuovpynBolv avaotaltixol mapdyov-
TeC UEOM TOV TLU®YV, ONAAOY, UECW TNG UELMOEWS TOV TTPOYUATIXDV WODDV, TOV
TPOYUATIXDV ETUTOXIWV KAL TNG TPAYUATIXNS TLUNE TOV OUVAAAAYLoTog. Mo Té-
TOLQ TTOMTIXY] aTtOTEAEL, ®ATA TNV AtoPn} pog To avayxaio otddio amd To omoio
npémel va mepdoel 1 EAAnvixnr Owcovouia yia.va dilevxoAuvoel, apydtepa, 1 oto-
OLaxn EQPAPUOYN ULOG ETTEXTATIXNG OLXOVOULXNIC TTOALTIXYC.

Kab6oov apopd otoug mpayuatixog woboug 1 ueAétn emonuaivel v avéry-
AN TEPLOPLOUOV TOU POAOU TV ehayloTtwV opiwv TmV Wobmv %ot nuepowodiny
JTPOC TOV O1OTIO EVIOXVOEMS TNG QATTATYOANOEWMS TWV VEWY, TNV XOENOLULOTOoMon
TOV TIUDV TAPAYWYOV, AVIL TOV TILOV XATAVOADT, WG TAPAYOVTOS TIOV TTPOC-
0LopiCel Toug mpayuatixolg wobolc yia va amo@evyBetl n emPdpuvon g mopa-
YOYNS UE ®OOTOC OV TTPOXAAEL pelon NG TPOOPOPAS ayobmy xal avEnon g
avepylag xatL Tov EPLoPLord Tou POAOV TOU XPATOUS OTNV OLATUTIWOT YEVIXMYV KO-
TEVOUVTNPIOV YPAUUDV IO TNV ELCOONUATIXY TTOALTIXY. *



